GAIN SOME, LOSE SOME

Textiles to Benefit as
US Cotton Prices Dip
& China Loses Edge

Exporters can increase US, EU mkt share

Jayashree Bhosale

Pune: Falling prices of the US
cotton due to China's retaliatory
tariffs could boost export de-
mand for Indian garments, texti-
leand yarn. The industry expects
increased availability of the su-
perior quality US cotton at chea-
per rates and reduced competiti-
veness of Chinese textile exports
due to the retaliatory tariff wo-
uld help India increase its share
in the US and European markets,
the industry expects.

US cotton prices fell to their fo-
ur-year lows after China imposed
retaliatory tariffs of 10-15%. In-
dia ranks number one in the ex-
port of cotton varnand has a glo-
bal market share of 31% for its
cheaper cotton.

According to trade estimates,
India’s cotton imports have in-
creased by morethan62% in 2024-
25 over the previous vear due to
fall in local production.

“Most of India's imports of cot-
ton from the US is in the ELS (ex-
tra-long staple) category and if
UScotton pricesdeclineduetore-
duced demand from China, Indi-
an textile manufacturers might
find it economically viable to in-
crease imports of US cotton,” sa-
id Siddhartha Rajagopal, execu-
tive director, the Cotton Textile
Export Promotion Council (Tex-
procil), an autonomous body set
up by the government of India.

While India is predominantly
self-sufficient in cotton produc-
tion, it does import certain quanti-
ties of ELS cotton and clean & con-
tamination cree Cotton to meet
specific quality or buyer require-
ments. From April 2023 to March
2024, India imported raw cotton
worth $570 million from the world,
of which $221 million worth of im-

Thread Count

How China's tariff on US

cotton benefits India

= Sale of US cotton to China
reduoe o oo

™ Hence._ us cot;on pric_es fall
= India imports US cotton for
high-end branded garment &
textile exports

Import of cotton to become
cheaper for India

= China's competitiveness
expected to reduce

ports were imported from the US;
38.7% of the imports, industry da-
tashowed.

“With restricted access in the
Chinese market, the US with its
superior Extra Long Staple Cot-
ton(ELS)willalsoseek todiversi-
fy its cotton exports and look to-
wards India as a strong trade
partner,” said Rajagopal.

The tariffs are likely to impact
the competitiveness of Chinese
textile products in international
markets, offering Indian expor-
ters an opportunity to capture a
larger market share, especially in
regions like the USand EU.

“This shift could lead toarise in
demand for Indian cotton yarn,
fabrics, and garments, increa-
sing export volumes. As demand
for Indian cotton products grows,
exporters will experience better
pricing options, leading to better
profit margins,” said Rajagopal.



